Earnings beat, though lagging peers on lower inventories

Oil & Gas Result Update May 21, 2026

BPCL’s Q4FY26 SA adjusted EBITDA/APAT of Rs91.0/50.3bn beat our estimates
by 29%/41%, largely driven by better marketing margins (lag effect) and
inventory gains, though lagged peers due to a lower inventory cycle. Reported
GRM of USD18/bbl was slightly below our USD19/bbl estimate, but blended
marketing margin of Rs4.2/kg was a 61% beat. Despite supply disruptions,
BPCL maintained adequate crude sourcing through a diversified mix, with
supplies secured until Jul-26. Spot sourcing rose to 50-55% from 45%, while
Russian crude share increased to 40-42% from 25% in Q3, with Russian grades
currently trading at a premium. Q1FY27 is expected to be challenging amid
elevated crude prices, spot premiums (USD10-12/bbl), and higher freight. BPCL
booked Rs19.0bn of LPG subsidy and recorded impairment of Rs43.5bn in Brazil
upstream. LPG under-recoveries rose to Rs13.4bn in Q4 from Rs4.7bn QoQ, with
current under-recoveries at Rs670/cylinder. Apr-26 MS/HSD market share
stood at 30%/29.6%; BPCL is targeting ~32%. First cargo from Mozambique is
expected by mid-CY28, with no additional equity requirement anticipated. We
largely retain FY27-28E EBITDA; Retain ADD and TP of Rs350.

Results highlights

BPCL's refining volumes declined 2% YoY to 10.4mmt (2% miss), with overall utilization
at 119%. Distillate yield was largely steady at 84%. Domestic sales volume rose 3.3%
YoY to 13.9mmt vs industry growth of 2.7% YoY, with overall volume up 4% YoY to
14.2mmt (2% miss). Exports fell 8% QoQ to 0.35mmt. Petrol/diesel sales volume rose
6.7%/2.2% YoY vs industry growth of 6.7%/5.3% YoY, thereby implying market share
loss in diesel. ATF sales rose 29% YoY/5% QoQ, while LPG was down 2% YoY. Total opex
rose 36% YoY/39% QoQ to Rs108.0bn (3% above estimate). Finance costs rose 33%
QoQ to Rs4.8bn, while net cash was at Rs87.3bn vs Rs39.6bn in Q2FY26-end. D/A rose
3% QoQ to Rs20.4bn, while other income of Rs10.6bn was a 28% beat (up 34% YoY/42%
QoQ). Q4/FY26 capex stood at Rs86/204bn.

Management KTAs

Amid supply disruptions, term crude share declined to 45% from 55%, increasing reliance
on spot cargoes, with Russian crude share rising from 25% in Q3 to 31% in Q4. BPCL
maintained industry-leading RO throughput at 143kl/month in Q4. Crude premiums
peaked at USD20-25/bbl from USD4-5/bbl and are at USD10-12/bbl. Bina expansion
achieved 23% progress vs 32% planned, impacted by geopolitical and supply chain
disruptions. No major cost escalation is expected in ongoing projects. FY27 capex target
stands at Rs250bn, while LPG/crude/product inventory is maintained at 15-20/25-27/25
days. Mozambique has achieved 42% completion with no further equity requirement.

Valuation

We value BPCL on SOTP-EV/EBITDA-based methodology, with investments at 30% holdco
discount. We retain our blended target EV/EBITDA of 5.7x. Key risks: Adverse pricing
and downstream margins, currency movement, Gol policies, and project issues.

BPCL: Financial Snapshot (Standalone)

Y/E March (Rs mn) FY25 FY26 FY27E FY28E FY29E
Revenue 4,401,319 4,519,117 5,120,668 5,380,668 5,495,506
EBITDA 258,309 396,580 191,571 278,125 305,378
Adj. PAT 146,084 241,910 97,255 156,495 159,724
Adj. EPS (Rs) 34.2 56.6 22.8 36.6 37.4
EBITDA margin (%) 5.9 8.8 3.7 5.2 5.6
EBITDA growth (%) (41.6) 53.5 (51.7) 45.2 9.8
Adj. EPS growth (%) (47.9) 65.6 (59.8) 60.9 2.1
ROE (%) 17.1 26.5 13.1 14.3 13.3
ROIC (%) 17.8 31.3 7.8 11.7 10.7
P/E (x) 8.6 5.2 12.9 8.0 7.8
EV/EBITDA (x) 5.6 3.2 7.7 5.8 5.6
P/B (x) 1.5 1.3 1.2 1.1 1.0
FCFF yield (%) 6.8 25.1 (13.3) (6.1) (3.8)

Source: Company, Emkay Research
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Exhibit 1: Actuals vs Estimates (Q4FY26)

. Consensus
(Rs mn) Actual E?E:::;e; Estimates Variation Comments
\ (Bloomberg)

Emkay Consensus

Total revenue 1,167,509 1,534,186 1,177,000 -24% -1%

Adjusted EBITDA 90,981 70,679 77,899 29% 17%| Higher-than-expected marketing margins

EBITDA margin 7.8% 4.6% 6.6% 319bps 117bps

Adjusted net profit 50,283 35,594 53,632 41% -6%| Higher other income partly offset by higher finance costs and D/A

Source: Company, Emkay Research

Exhibit 2: Quarterly summary

Standalone (Rs mn) Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 YoY QoQ FY25 FY26 YoY
Revenue 1,111,790 1,125,147 1,049,125 1,177,337 1,167,509 5% -1% 4,401,363 4,519,117 3%
COGS 954,278 958,041 871,241 994,088 968,478 1% -3% 3,852,976 3,791,848 -2%
Gross profit 157,511 167,105 177,884 183,250 199,031 26% 9% 548,387 727,269 33%
Opex 79,412 70,474 74,501 77,464 108,050 36% 39% 290,034 330,489 14%
Total expenditure 1,033,691 1,028,515 945,742 1,071,552 1,076,528 4% 0% 4,143,010 4,122,337 0%
EBITDA 78,099 96,631 103,383 105,785 90,981 16% -14% 258,354 396,780 54%
Depreciation 19,746 18,818 19,516 19,723 20,384 3% 3% 72,325 78,441 8%
Interest 5,469 3,735 4,208 3,607 4,791 -12% 33% 18,884 16,340 -13%
Other income 7,930 7,287 11,907 7,501 10,637 34% 42% 30,818 37,333 21%
Exceptional items (17,739) = = 12,657 (24,506) (17,739) (11,850)
Forex gain/(losses) (450) 200 (5,610) (1,674) (9,358) (3,580) (16,442)
PBT 42,625 81,565 85,955 100,940 42,580 0% -58% 176,643 311,040 76%
Tax 10,485 20,326 21,530 25,487 10,665 2% -58% 43,891 78,008 78%
PAT 32,141 61,239 64,425 75,453 31,915 -1% -58% 132,753 233,032 76%
Adjusted PAT 45,517 61,239 64,425 65,992 50,283 10% -24% 146,129 241,940 66%
Adjusted EPS (Rs) 10.7 14.3 15.1 15.4 11.8 10% -24% 34.2 56.6 66%
Tax rate 25% 25% 25% 25% 25% 25% 25%
Core EBITDAN 67,869 117,981 84,932 116,715 65,231 -4% -44% 274,904 384,860 40%
Core PATA 37,837 76,831 54,690 75,464 37,919 0% -50% 160,455 244,904 53%
Core EPS (Rs)” 8.9 18.0 12.8 17.7 8.9 0% -50% 37.6 57.3 53%
Refining volumes (mmt) 10.6 10.4 9.8 10.5 10.4 -2% -1% 40.5 41.2 2%
Reported GRM (USD/bbl) 9.2 4.9 10.8 13.3 17.6 91% 32% 6.8 11.6 71%
Core GRM (USD/bbl)~ 8.5 6.9 9.3 14.1 15.7 85% 11% 7.1 11.5 62%
Adjusted refining EBITDA 38,541 9,767 44,463 66,628 93,821 143% 41% 88,594 214,680 142%
Marketing volumes (mmt) 13.7 14.0 13.0 14.5 14.2 4% -2% 53.6 55.7 4%
Diesel 5.9 6.1 5.2 6.1 6.0 2% -1% 23.3 23.4 0%
Petrol 2.7 2.9 2.8 2.9 2.9 7% 1% 10.8 11.4 6%
Marketing margin (Rs/mt) 6,290 9,941 7,485 6,453 4,195 -33% -35% 6,918 6,997 1%
Adjusted marketing EBITDA 35,565 83,068 55,377 35,283 (7,202) NM NM 155,505 166,526 7%
Marketing inventory gain/(losses) 5,230 (8,350) 8,950 (4,930) 12,750 (9,050) 8,420
Pipeline volumes (mmt)~ 7.5 7.1 6.5 7.1 7.9 5% 12% 27.2 28.6 5%
Implied pipeline EBITDA”N 3,993 3,796 3,542 3,874 4,362 9% 13% 14,254 15,574 9%
Gross debt 232,777 107,090 122,619 52,928 104,801 -55% 98% 232,777 104,801 -55%
Implied net debt 103,048 (38,894) (39,620) (130,551) (87,289) NM NM 103,048 (87,289) NM

Source: Company, Emkay Research; Note: " is estimated as the refining inventory figure; segmental EBITDA and pipeline volumes not given
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Key concall takeaways

Refining

B Refinery operations are strong (115-118% utilization currently), with flexible and
diversified crude sourcing. BPCL diversified into eight new crude grades across four
geographies during FY26, including Venezuela, Brazil, and Angola. Middle Eastern spot
grades such as Murban were also taken. Crude supplies have been secured until Jul-
2026. Term crude availability has reduced from planned ~55% at the start of 2026 to
45-46% currently due to supply constraints. Spot sourcing has consequently increased
to 50-55%, mostly being Russia.

B Russian crude share increased from ~25% in Q3FY26 to ~31% in Q4FY26 and has further
increased to 40-42% currently, largely due to greater spot availability. The Russian
differential keeps varying and currently is at a premium vs discounts earlier. Russian
sanctions are at entity level and not crude level, hence crude can be purchased from
non-sanctioned entities during non-waiver periods. During waivers, crude can be bought
from even sanctioned entities.

B Venezuelan crude cannot be processed alone and requires blending with other grades.
Distillate yields may vary with changes in crude mix, though overall refinery optimization
continues based on commerciality, product demand, and value addition. F&L in Q4FY26
stood at 8.41% overall, with Kochi Refinery at 6.48%, Mumbai 5.64%, and Bina at
9.01%. It has remained broadly within normal operating ranges.

B BPCL's landed crude premiums have increased sharply amid ongoing disruptions. Earlier,
some grades such as WTI were available at Brent +USD4-5/bbl, but peak disruptions
saw premiums rise to USD20-25/bbl. Currently, it is roughly at +USD10-12/bbl,
depending on grade and freight.

B QA4FY26 included some refining inventory gains, though the company does not separately
quantify this, given its shorter inventory cycles. Currently, GRM visibility is low amid
significant volatility in crude prices, premiums, freight, insurance, and product cracks.
Hence, no near-term GRM guidance can be provided.

Marketing

B BPCL continued to maintain leadership in throughput per retail outlet (RO) at
143kl/month during Q4FY26, supported by strong highway presence, retail productivity,
and customer-focused initiatives. RO network expanded by 1,691 during FY26, taking
the total to 25,323. EV charging expanded to 6,823 stations, while the CNG station
network reached 2,650, maintaining leadership among PSU OMCs. Non-fuel retail
offerings including convenience stores, Apna Ghar, BeCafe, and wayside amenities
continued to expand across the network. Initiatives like UFill and Octane Power also saw
good customer traction.

B Retail market share in Apr-26 stood at 30.02% in MS and 29.61% in HSD. Long-term
retail strategy continues to focus on improving market share to a target of ~32% through
network expansion, customer convenience initiatives, highway-focused outlets and
improved service quality. Near-term market share gains due to supply disruptions are
viewed as temporary and focus remains on sustainable long-term market share
expansion. Marketing margins on non-transport fuels-LPG continue to remain linked to
import parity pricing (4-5%) with no major changes in the pricing framework.

B LPG under-recoveries have increased sharply to Rs650/cylinder+ in May due to higher
Saudi CP, spot cargo premiums, and elevated freight rates due to longer distances (90
days for US) and overall spikes. Freight was up from USD50-55/mt levels earlier to
USD600-700/mt during peak disruptions. Spot LPG is currently commanding premiums
of USD200-300/mt above Saudi CP. Term LPG contracts from the US had been signed for
~10% of requirements with pricing linked to Saudi CP +/-USD10-15/mt. Additional spot
cargoes are also being sourced from the US through time-chartered vessels, though
freight costs are materially higher in such cases.

B LPG remains a regulated product, and government support for LPG under-recoveries is
expected to continue. Under-recoveries in auto fuels are currently viewed as a temporary
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challenge similar to earlier periods of volatility, such as the Russia-Ukraine conflict. No
meaningful fuel shortages (dry outs) have been witnessed despite the geopolitical
disruptions. Dealer credit policies remain unchanged with normal credit support
continuing. Restrictions are imposed only in cases of payment delays/defaults. BPCL's
sales volume has grown by 3.6% vs normal growth of 2.5% in general.

Upstream

B The Mozambique LNG project (10% BPCL stake) has resumed construction activities after
force majeure was lifted in Nov-25. ~42% project completion has been achieved and
~6,000 manpower deployed at site. First LNG cargo is expected by mid-2028. The block
has 70tcf of resources, of which 13tcf is being developed under Phase 1. Future finance
would be at the project level (debt) and not much equity is required. Additional phases
can be self-funded thereafter. No impairment was taken on Mozambique assets during
Q4FY26.

B The Q4FY26 impairment was in Brazil and entirely due to project delays and not due to
changes in reserve assumptions or project economics. The FPSO tender process in Brazil
took nearly three years to finalize, leading to project delays. Oil production is now
expected by CY31, while gas production is expected by CY32 vs earlier expectation of
CY29. The Brazil project’s capex stands at ~USD6.4bn, with BPCL's share at ~40%
(~USD2.8bn). Future equity contribution requirement is estimated at ~USD1.2bn over
the next 3-4 years.

B The Brazil SEAL block currently involves development of only one field, while another
similar-sized reserve potential exists in adjacent fields where further exploration/drilling
is pending. It is expected to produce ~88,000bpd, with BPCL entitled to equity oil through
its JV stake. FID for Brazil has been approved.

B UAE upstream blocks Lower and Upper Zakum continue to produce steadily, with the
Indian consortium holding ~10% stake. New discoveries have also been made in UAE
blocks through Urja Bharat Pte Ltd, with development planning currently under way.
There are good extractable reserves. BPCL's long-term upstream strategy targets 6.5-
7mmtpa of equity oil/equity production within the group portfolio.

Capex

B The Bina refinery-petchem expansion project achieved 23% progress vs planned 32%.
It is impacted by geopolitical developments, supply chain disruptions, and delays in
equipment manufacturing/delivery. However, Rs254bn worth of contracts have already
been committed, with cumulative capex standing at Rs47bn and mitigation measures
being taken. Long lead items remain on track, and all major packages were awarded by
Feb-26.

B Total Bina project cost stands at Rs498bn, of which only Rs65bn has foreign currency
exposure, limiting FX sensitivity. Around 75-80% of project contracts have already been
awarded on fixed-price basis and only 20-25% of project packages remain, and overall
project completion is expected within approved cost range of +/-10%.

B The Rs50bn Kochi polypropylene project has already awarded 85-90% of contracts and
is expected to be completed within approved project cost estimates. The PRFCCU project
at Mumbai refinery has recently commenced implementation. No major cost escalation
is currently foreseen, though clearer assessment would emerge once project progress
reaches 30-40%. The proposed Andhra Pradesh refinery-petrochemical complex
(9mmtpa capacity) continues progressing with environmental and technical studies
completed, while detailed engineering and financial appraisal activities are under way.

B BPCL's FY26 capex stood at Rs204bn, while FY27 capex guidance stands at Rs250bn and
potentially reaching Rs270bn. The FY27 capex breakup is Rs110bn for refining/petchem,
Rs100bn for marketing/logistics/RO expansion/pipelines, Rs22.5bn for upstream equity,
and Rs17bn for CGD expansion. Pipeline projects such as Irugur Devangonthi and Bina-
Rasayani and Mumbai-Rasayani are currently under implementation.

@ Standalone gross debt-equity stood at 0.11x, while consolidated gross/net debt-equity
stood at 0.43/0.25x as on FY26-end. Balance sheet is comfortable despite elevated capex
and under-recoveries, aided by strong operating cash flows and investment holdings.
Near-term cash flow stress may emerge if current under-recoveries and pricing freezes
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persist for an extended period (beyond 2 months). It is manageable over short periods,
though prolonged disruptions would eventually require burden-sharing and price
revisions.

B No review or deferment of announced capex projects is currently being considered, with
expectations that crude markets and pricing environment would normalize over time.
Long-term leverage philosophy remains conservative, with debt-equity expected to
remain below 1x even during peak capex cycle, while normalized leverage target remains
around 0.3-0.5x. Foreign currency borrowing exposure remains minimal, limiting FX risk
on the balance sheet. Treasury operations continue to actively manage liquidity, cash
flows, and borrowing costs amid volatile market conditions.

Others

B Global energy markets have become highly volatile amid ongoing geopolitical disruptions
in supply chains. Crude and product prices were broadly range-bound for most of FY26,
but sharp volatility was witnessed toward FY26-end due to disruptions through the Strait
of Hormuz, coupled with higher freight rates and FX fluctuations. BPCL maintained
uninterrupted supply of petroleum products and LPG across the country. The impact of
the geopolitical situation was not fully reflected in Q4FY26 due to timing differences and
inventory cycles. Q1FY27 is expected to be challenging.

B The de-aromatized solvent project at Mumbai Refinery was commissioned during Q4FY26
with annual capacity of 200tmt. The project is the first of its kind in India and supports
import substitution in specialty chemicals. The 425km Krishnapatnam-Hyderabad multi-
product pipeline with 2.6mmtpa capacity was also commissioned during Q4. BPCL also
commissioned two retail depots, two LPG bottling plants, three aviation fueling stations,
and two gas pipelines. Two ethanol plants (1G and 2G) with 100kl/day capacity each
were commissioned at Bargarh, Odisha, during Oct-25 and Mar-26, respectively.

B LPG inventory levels are being maintained at 15-20 days, though inventory fluctuates
based on cargo arrivals, but situation is comfortable as of now. Crude and product
inventory levels are at 25-27 and 24-25 days, respectively, with minor fluctuations of 1-
2 days.

B The gas business reported strong growth with FY26 gas sales volume at 2.29mmt, up
26.5% YoY. CGD segment volume stood at 248tmt with robust growth of 62.1% YoY.
Regasification capacity booked, with Petronet LNG achieving 100% utilization for the first
time since the inception of LNG imports.

B Renewable energy installed capacity currently stands at 251MW, with an additional
100MW under implementation. The capex outlay is Rs15.7bn, with 2GW being the near-
term target. RE projects typically generate lower returns (~8-9% IRR), though
investments are driven by net-zero commitments, internal refinery power-fuel
optimization, and long-term sustainability objectives

B BPCL's investment program includes projects which have commercial returns,
diversification, prudent leverage, and sustainable cash flows. Focus areas are petchem
due to higher 5-7% growth potential in India, refinery integration economics, value
addition and import dynamics; upstream for energy integration (already has moved from
exploration to development) and RE. Projects with 4-6-year payback visibility and strong
cash flow generation remain preferred for capital deployment.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
May 21, 2026 | 5



India Equity Research | Result Update

Exhibit 3: Change in estimates

(Rs bn) FY27E FY28E FY29E
Previous Revised Variance Previous Revised Variance Introduced
Revenue 5,348 5,121 -4% 5,642 5,381 -5% 5,496
EBITDA 191 192 0% 280 278 -1% 305
EBITDA margins 3.6% 3.7% 17bps 5.0% 5.2% 20bps 5.6%
PAT 102 97 -5% 160 156 -2% 160
EPS (Rs) 23.9 22.8 -5% 37.4 36.6 -2% 37.4
Source: Company, Emkay Research
Exhibit 4: SOTP-based valuation (Mar-27E TP)
Mar-28E
Components Basis EBITDA Multiple(x) EV (Rs bn) EV/Sh (Rs) Comments
(Rs bn)
Refining standalone EV/EBITDA 163 5.7 929 217
Pipelines standalone EV/EBITDA 17 5.7 96 22
Petrochemicals standalone EV/EBITDA - - -
Marketing standalone EV/EBITDA 98 5.7 560 131
Core business EV 278 5.7 1,585 371 Blended Multiple at 5.7x
Less: Adj net debt (Mar-27 end) 192 45
Core business valuation 1,393 326
Value of Mozambique stake Transaction = - No Value
Value
Value of listed investments TP 103 24 At 30% HoldCo Discount
Target price/fair value 1,496 350
Source: Emkay Research
Exhibit 5: Schedule and value of listed investments
- Pro-rata Contribution
Listed Type Basis of Valuation TP (Rs) Uity Value 50, stake Value ales tosotp  Per Share
(Rs bn) Discount Value (Rs)
(Rs bn) (Rs bn)
IGL h\Y TP (Emkay) 180 252 22.5% 57 30% 40 9
PLNG Vv TP (Emkay) 360 540 12.5% 68 30% 47 11
Oil India Financial TP (Emkay) 575 936 2.5% 23 30% 16 4
Total Listed 147 103 24

Source: Emkay Research
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BPCL: Standalone Financials and Valuations

Profit & Loss Balance Sheet
Y/E March (Rs mn) FY25 FY26 FY27E FY28E FY29E Y/E March (Rs mn) FY25 FY26 FY27E FY28E FY29E
Revenue 4,401,319 4,519,117 5,120,668 5,380,668 5,495,506 Share capital 42,726 42,726 42,726 42,726 42,726
Revenue growth (%) (1.7) 2.7 13.3 5.1 2.1 Reserves & Surplus 766,875 909,602 1,000,875 1,102,597 1,206,418
EBITDA 258,309 396,580 191,571 278,125 305,378 Net worth 809,601 952,327 1,043,601 1,145,323 1,249,143
EBITDA growth (%) (41.6) 53.5 (51.7) 45.2 9.8 Minority interests - - - - -
Depreciation & Amortization 72,325 78,441 88,504 103,901 119,102 Non-current liab. & prov. 65,409 53,075 38,726 24,233 9,595
EBIT 185,985 318,139 103,066 174,224 186,276 Total debt 333,168 214,225 300,000 410,000 650,000
EBIT growth (%) G0 1 @6 w0 oo | elmiianitesmequ 2374245154 1406 13011/607,69815,958,355)
Other operating income 15,022 16,000 16,800 17,304 17,823 Net tangible fixed assets 877,610 927,638 1,071,952 1,266,161 1,445,151
Other income 30,862 37,533 37,982 41,454 47,696 Net intangible assets 8,186 8,186 8,186 8,186 8,186
Financial expense 18,884 16,340 11,027 6,460 20,438 Net ROU assets - - - - -
PBT 197,962 339,332 130,021 209,218 213,535 Capital WIP 139,579 171,813 188,994 190,884 192,793
Extraordinary items (21,319) (28,292) 44,298 0 0 Goodwill - - - - -
Taxes 43,891 78,008 43,928 52,723 53,811 Investments [JV/Associates] 112,897 95,056 96,006 96,966 97,936
Minority interest - - - - - Cash & equivalents 130,460 192,900 68,892 61,150 207,376
Income from JV/Associates - - - - - Current assets (ex-cash) 584,840 634,720 719,209 755,726 771,856
Reported PAT 132,753 233,032 130,391 156,495 159,724 Current Liab. & Prov. 648,374 826,111 785,471 813,150 827,201
PAT growth (%) (50.2) 75.5 (44.0) 20.0 2.1 NWC (ex-cash) (63,534) (191,391) (66,262) (57,424) (55,345)
Adjusted PAT 146,084 241,910 97,255 156,495 159,724
Diluted EPS (Rs) 34.2 56.6 22.8 36.6 37.4 Net debt 202,709 21,325 231,108 348,850 442,624
Diluted EPS growth (%) (47.9) 65.6 (59.8) 60.9 2.1 Capital employed 1,231,571 1,245,154 1,409,130 1,607,699 1,938,289
DPS (Rs) 10.0 17.5 9.2 12.8 13.1 Invested capital 822,262 744,433 1,013,876 1,216,923 1,397,991
Dividend payout (%) 32.2 32.1 30.0 35.0 35.0 BVPS (Rs) 189.5 222.9 244.3 268.1 292.4
EBITDA margin (%) 5.9 8.8 3.7 5.2 5.6 Net Debt/Equity (x) 0.3 - 0.2 0.3 0.4
EBIT margin (%) 4.2 7.0 2.0 3.2 3.4 Net Debt/EBITDA (x) 0.8 0.1 1.2 1.3 1.4
Effective tax rate (%) 22.2 23.0 33.8 25.2 25.2 Interest coverage (x) 11.5 21.8 12.8 33.4 11.4
NOPLAT (pre-IndAS) 144,749 245,003 68,245 130,319 139,335 ROCE (%) 20.0 30.8 11.2 14.9 13.5
Shares outstanding (mn) 4,273 4,273 4,273 4,273 4,273 Source: Company, Emkay Research

Source: Company, Emkay Research

Cash flows Valuations and key Ratios
Y/E March (Rs mn) FY25 FY26  FY27E  FY28E  FY29E Y/E March FY25 FY26  FY27E  FY28E FY29E
PBT (ex-other income) 167,100 301,799 92,039 167,764 165,839 P/E () 9.4 5.4 9.6 8.0 7.8
Others (non-cash items) 19,559 90,026 44,298 0 0 P/CE(X) 6.1 4.0 5.7 4.8 4.5
Taxes paid (39,818)  (80,348)  (58,277)  (67,216)  (68,448) P/B (x) 1.5 13 12 11 1.0
Change in NWC 11,454 86,892 (124,262)  (7,912)  (1,089) Ev/Sales (x) 03 0.3 0.3 0.3 0.3
Operating cash flow 236,048 477,033 53,330 202,998 235,840 EV/EBITDA (x) 5.6 3.2 7.7 5.8 5.6
Capital expenditure (137,185) (157,092) (250,951) (300,960) (300,970) EV/EBIT(X) 7.8 4.0 14.4 9.2 9.1
Acquisition of business (23,612) 0 (482) (491) (501) EV/IC (x) 1.8 1.7 1.5 1.3 1.2
Interest & dividend income 15,824 17,685 37,982 41,454 47,696 FCFF yield (%) 6.8 25.1 (13.3) (6.1) (3.8)
Investing cash flow (137,965) (148,065) (213,451) (259,997) (253,775) FCFE yield (%) 7.5 253 (13.4) (4.9) (3.0)
Equity raised/(repaid) 0 0 0 0 0 Dividend yield (%) 3.4 6.0 3.1 4.4 4.5
Debt raised/(repaid) 41,210 (135,503) 99,304 123,529 253,529 DuPont-RoE split
Payment of lease liabilities (13,529)  (13,529)  (13,529)  (13,529)  (13,529) Net profit margin (%) 3.0 5.2 2.5 2.9 2.9
Interest paid (11,233)  (9,698)  (11,027)  (6,460)  (20,438) Total asset turnover (x) 3.8 3.6 3.9 3.6 3.1
Dividend paid (incl tax) (65,609)  (95,247)  (39,117)  (54,773)  (55,903) Assets/Equity (x) 1.5 1.4 1.3 1.4 1.5
Others 0 0 o 0 0 ROE (%) 17.1 26.5 13.1 14.3 13.3
Financing cash flow (49,161) (253,977) 35,631 48,767 163,659 DuPont-RoIC
Net chg in Cash 48,922 74,991  (124,490) (8,233) 145,725 NOPLAT margin (%) 3.3 5.4 1.3 2.4 2.5
OCF 236,048 477,033 53,330 202,998 235,840 IC turnover (x) 5.4 5.8 5.8 4.8 4.2
Adj. OCF (w/o NWC chg.) 224,594 390,141 177,592 210,910 236,930 RoIC (%) 17.8 31.3 7.8 11.7 10.7
FCFF 98,864 319,941 (197,621) (97,962)  (65,129) Operating metrics
FCFE 95,803 321,286 (170,667) (62,968)  (37,871) Core NWC days (5.3) (15.5) (4.7) (3.9) (3.7)
OCF/EBITDA (%) 91.4 120.3 27.8 73.0 77.2 Total NWC days (5.3) (15.5) (4.7) (3.9) (3.7)
FCFE/PAT (%) 72.2 137.9 (130.9) (40.2) (23.7) Fixed asset turnover 3.6 3.4 3.4 3.0 2.6
FCFF/NOPLAT (%) 68.3 130.6  (289.6) (75.2) (46.7) Opex-to-revenue (%) 6.6 7.3 6.7 6.6 6.7
Source: Company, Emkay Research Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RECOMMENDATION HISTORY - TREND
RECOMMENDATION HISTORY - DETAILS

Date Pri:::leo(slllnsg)’ TP (Rs) Rating Analyst BUY Hold e Sell Reduce
s Add Price Target Price

02-Nov-25 357 455 Buy Sabri Hazarika 475

24-Aug-25 316 400 Buy Sabri Hazarika 426

18-Jun-25 316 400 Buy Sabri Hazarika 377 _, 1 H

12-Jun-25 319 400 Buy Sabri Hazarika 308 Yy )
. . Yol

03-May-25 311 400 Buy Sabri Hazarika 279 m

24-Apr-25 302 350 Add Sabri Hazarika 250

05-Feb-25 261 455 Buy  Sabri Hazarika 3 3 ] 9 Fd Qg S
i i = & < = a < s

23-Jan-25 271 375 Buy Sabri Hazarika 2 3 3 < 3 3 2
X X N ° 2] =) ) ~ @

15-Jan-25 267 405 Buy Sabri Hazarika R N N - -

29-Oct-24 311 405 Buy Sabri Hazarika Source: Company, Bloomberg, Emkay Research

12-Sep-24 344 405 Buy Sabri Hazarika

20-Aug-24 349 405 Buy Sabri Hazarika

21-Jul-24 304 370 Buy Sabri Hazarika

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of BSE
Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) and
National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] offers the
most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant banking, commodity
broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues and financial products
like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI"”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL has
not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at
any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is
or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients simultaneously,
not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable for all investors,
who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach different
conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users of this report
may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not match or may be
contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of EGFSL; our proprietary
trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest
including but not limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are
the subject of this material is provided herein. All material presented in this report, unless specifically indicated otherwise, is under copyright to Emkay. None
of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express
written permission of EGFSL . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of EGFSL or its affiliates.
The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading,
dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk
Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities
Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be
guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone service,
which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident
outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision
by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority (FINRA) or
required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and
trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is
not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not
be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration
provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors.
Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by laws
or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument
or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of
any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their
securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or will
be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the content of
this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the issuer or the
new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate investment trust;
and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the issuer or the new listing
applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial Interests2 in relation to an
issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any potential conflicts of interests
that may arise in connection with the production of research reports. The research analyst(s) responsible for this report operates as part of a separate and
independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential information held by either the
research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any specific investment banking function
of the EGFSL.

1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include
commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures by Emkay Global Financial Services Limited |gcResearch Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report-:

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of May 21, 2026
2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report

Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment recommendations
published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of May 21, 2026

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject
company at the end of the month immediately preceding the May 21, 2026

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for investment
banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or brokerage
services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject company
or third party in connection with this research report.

Emkay Rating Distribution

Ratings Expected Return within the next 12-18 months.
BUY >15% upside

ADD 5-15% upside

REDUCE 5% upside to 15% downside

SELL >15% downside

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899
7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: 491 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research Analyst
or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with the
views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, investment
businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL or its associates
may have received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company
in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or third party in connection
with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve months. Subject Company
may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and EGFSL or its affiliates may
have co-managed public offering of securities for the subject company in the past twelve months.

1 Digitally signed
SeShad rl by Seshadri

Ku mar Kumar Sen
Date: 2026.05.21
Sen 01:33:57 +05'30'

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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